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Summary 

Thesis for Obtaining Scientific Degree of Candidate of Economics

( Doctor of Philosophy on Economics)
general DEscription of THESIS

Topic Urgency. Under the conditions of the command-administrative economy the order of the accounting and distribution of the financial results of an enterprise had been defined by the government. Nowadays the enterprises are able to define the order of the profit distribution by themselves. The settlements with the shareholders on the dividends play the specific role. Though the dividends declaration and their payment at the Ukrainian enterprises are performed irregularly it has been observing their stable increase.

The accounting department of an enterprise has to provide an owner and the management with the necessary information on the obtained financial results and the possible ways of their distribution. Nowadays, the lack of the regulation of the dividends declaration, taxation and payments issues in Ukraine causes the violations of the shareholders’ rights and accounting procedures.

A number of studies on securities, investing, the investment portfolio management, dividends payments, dividend policies establishment and the modern investment theories on forming the investment portfolio, and financial management appears nowadays. The mentioned methods of the dividend policies establishment present mainly the theory and practice of foreign experience but are not always suitable for Ukraine. 

In Ukraine a few scientific studies have elucidated the problems of accounting and control for transactions with dividends; only few aspects of the issue have been researched. 

The issues of transactions with dividends have been brought up simultaneously with the development of corporations and securities market. They had been considered by the following scientists in the economic literature of the pre-revolutionary and soviet period: V. Belov, I.Kartashova, E. Leote, Y. Sokolov, I. Tarasova. The Ukrainian scientists such as P. Gaydutsky, A. Malyshkin, V. Sopko, I. Spasibo-Fateeva, E. Chatskis, and others have been dedicating their studies to this issue during the last decade. The foreign scientists I. Blank, E. Brigkhem, D. Middleton, Y.I. Funk have significantly contributed to the transactions with dividends development.

The necessity of review of accounting for dividends in a light of accounting theory under the conditions of market economy is caused by the changes of the ownership forms, the impact of market economy environment, the country social policy, the regulation of the economic relations, the implementation of the investment projects. 

Thesis’s Relation with Specific Programs, Plans, Topics. The research has been completed in accordance with the scientific research plan of Zhytomyr State Technological University № 213 “Organizational-Economic Mechanism of Production Efficiency Increase. Accounting and Auditing” (Registration number 0102U00029). Within the scientific program the author has carried out the research concerning the theoretical grounding of methods of accounting for dividends, working out the suggestions and recommendations on improvement of accounting and control of transactions with dividends. 

Purpose and Objectives of Research. The theoretical grounding of the dividends role in accounting policies of an enterprise as well as the working out the recommendations and suggestions concerning the improvement of accounting and control for dividends are the purpose of research.

To accomplish the mentioned purpose the following objectives have been set up: 

· to define the dividends’ essence as an accounting object by studying of the evolution of the genesis of the concept “dividends”;

· to work out the order of the dividends payments measurement;

· to find out the impact of the business organization and the accounting for it to the form of the dividends payments;

· to work out the order of forecasting of the dividends payments on the basis of the accounting data;

· to improve the order of accounting for the declaration, taxation and payments of dividends as well as their reflection in the enterprise reporting;

· to work out the methodic of the control for the transactions with dividends in order to approve the specific indicators of reporting.

The transactions connected with the declaration, taxation and payments of dividends at the enterprises of Zhytomyr region have been chosen as the object of research.
The theoretical, methodical and organizational-practical issues of accounting and control for the transactions with dividends have been chosen as the subject of research.

The methods of research. The relevancy of the obtained research results is confirmed by the chosen methodic of research. The methods of induction and deduction have been applied while researching the theoretical aspects of accounting for dividends in the historical aspect; the methods of generalizing, grouping and comparison have been applied in the process of defining and clarifying the essence and the context of accounting terms for the needs of accounting for dividends. The methods of statistical reduction have been applied for the analyzing the state of accounting for dividends at the enterprises of Zhytomyr region and the methods of modeling, methods of analysis and synthesis have been applied to the optimal correlation of the expenses and the dividends amount. 

The Scientific Novelty of the Results Obtained. The basic issues of the scientific novelty stand for the theoretical grounding of the methodic of accounting for dividends as well as for the suggestions and recommendations worked out to improve the methodic of accounting and control for the transactions with dividends. The scientific novelty of the results obtained is as follows:

· the dividends definition has been clarified that provides the single understanding of the dividends essence as their payer as well as the shareholder for accounting purposes;

· the impact of the form of business ownership on the accounting for dividends organization by defining the correlation between the trends of the corporations development, forms of dividends payments and the accounting for them that allows to forecast the further development of accounting for dividends;

· the order of the dividends measurement and the organization of the analytical accounting that provides the fast receiving of the relevant information on the state of the settlements on dividends;

· the methodic of presenting information on the possibility of the dividends payments, that is based on the accounting data and allows to accept the most optimal dividend policies for an enterprise taking into account the changes of the expenses amount of the enterprise;

· the practical recommendations concerning the reducing the expenses amount during the process of preparing the statements in the part of the transactions with dividends and increasing the relevancy of the reporting information by the simplifying the Notes to the Annual Financial Statements and introducing the Balance-sheet item “Dividends in arrears”;

· the methodic of carrying out the control for the transactions with dividends (the program of control, the auditor’s working papers), that provides the proper documenting of the set of techniques of the dividends control, the improvement of the quality of the control activity.

Practical Significance of the results obtained lays in working out of the recommendations on accounting for dividends, usage of the accounting data during the business plans fulfillment. The results obtained, favor the rational planning, declaration and payment of dividends, and spur the forming of the developed stock market in Ukraine. Materials based on the facts, theoretical conclusions and practical recommendations can be used in practical activity of the industrial, commercial, agricultural enterprises as well as during working out the legislative acts on accounting. Some research issues may be used for further scientific research in the sphere of accounting; the main results of research may be used in publications, scientific research and reports at the scientific-practical conferences.
The research results are practically used in the activity of the Zhytomyr region enterprises as well as in the study process of the Zhytomyr State Technological University while teaching the disciplines of “Accounting in the Foreign Countries” (the topic “Peculiarities of the Financial Results Calculating and Their Reflection in Accounting of Different Countries”), “Accounting” for the specialties 7.020106 “Accounting and Auditing”, 7.050201 “Management of Organizations” ,and 7.050107 “Economy of Enterprises” (certificate № 44-55/764 30 May, 2003)

Some issues of the thesis have been implemented experimentally into the activity of the Public Limited Company “Galiyevsky maslozavod im. V.F. Mazurkevicha” (certificate № 15/11 15 November, 2002), Private Limited Company “Chudnivska mebleva fabryka” (certificate № 01/30, 11 February, 2002).

Personal Contribution. The thesis is the independently made scientific research which the theoretical bases of the brought up problem have been generalized as well as the practical proposals concerning the accounting and control for transactions with dividends have been worked out. The personal contribution of the author lays in the grounding of control of the transactions with dividends, the working out the methods of the dividends calculation on the basis of accounting data, as well as the working out the models of the analytical and synthetical accounting for dividends.

Approbation of Thesis Results. The basic issues and results of the research have been approved practically in the activity of the Zhytomyr region enterprises and are real and effective in the general; have been published in the journal articles, have been presented at the following conferences: the National Scientific-Practical Conference on Audit “The Improvement of the National Auditing Standards” (Zhytomyr, 11-12 May, 2000), International Scientific Conference “Accounting Science Development” (Zhytomyr, 23-24 November, 2000), Interurban Conference of Teachers, Students and Young Scientists of City Higher Educational Institutions (Zhytomyr, 11-12 May, 2000), International Scientific-Practical Conference, dedicated to the 185th anniversary of Kharkiv State Agrarian University of V.V. Dokuchaev foundation (Kharkiv, 25-26 September 2001), The Fourth City Conference of Teachers, Students and Young Scientists of City Higher Educational Institutions (Zhytomyr, 10-11 May, 2001); National Scientific-Practical Conference “Accounting and Control in Management of an Enterprise” (Poltava, 24-25 April, 2003).

Scientific Publications. 6 scientific articles and 3 reports which enlightening the basic contents of the thesis have been published as the research results. That concerns other publications published in co-authorship, the issues that are the result of the personal research only of the applicant have been used. 

Structure, Contents and Amount of Thesis. The thesis consists of preface, three parts, conclusions, references and appendices. The main part contains 156 printed pages. The thesis contains 35 tables (25 pages), 14 figures (7 pages), 8 appendices (17 pages), references of 221 titles (19 pages).

THE THESIS BODY

In the PART 1 “Theoretical Bases of Accounting for Dividends” the essence of the concept “dividend” has been defined; the impact of the form of business ownership development on the accounting for dividends organization has been disclosed; the place of dividends in the accounting policies has been considered.

The dividend definitions disclosed in the economical literature have some essential drawbacks that may be defined as follows:

1) there is a confusion in the dividend definition as a derivative part of income or of the profit, that complicates the essence understanding;

2) in some cases the term “dividend” is substituted by defining the special aspects of the dividend policies, that complicates the concept with the superfluous phrases;

3) the definitions can not be used in accounting. 

On the basis of the mentioned drawbacks the applicant has concluded that the criterion, which characterizes the dividends accurately and distinguishes them from other categories at the same time, may be considered as the net profit of the legal entity share distribution between the corporate rights owners, and it should be laid in the base of the definition. The fullest definition of the term “dividend” has the structure as follows (figure 1).
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Figure 1. The offered structure of the term “dividend”

From the structure mentioned above, as well as taking into account the advantages and drawbacks of the predecessors’ definitions, the own definition of dividends has been formulated, acceptable for use in accounting.
Dividend – is: 1) for the dividend payer – a share of the net profit after taxation, which is distributed between the owners of the corporate rights; 2) for the shareholder – income from the corporate rights.

Having researched the history of dividends declaration and payment development, the applicant has concluded, that appearance and development of the dividends payments are closely connected with the history of: 1) the form of business ownership; 2) the order of taking part of partners in it; 3) the order of the profit distribution. It has been found out that organization of accounting for dividends has been established the best way during that period and in those countries where the shareholders’ rights had been defended properly. While researching the accounting issues of the Soviet period it has been proved by the author that payments from the funds of an enterprise of state form of ownership had no features of the dividend payments but the rich experience of the working out the methodic of the funds forming and cash spending from them that had been obtained during the 70 years became the ground on which the profit distribution nowadays as well as the dividends fund forming is taking place.

The dividend policies shouldn’t be limited by the legal acts because a legal act can’t foresee all the peculiarities of each business case, which may appear at an enterprise, especially in the part of the dividend payments. The dividend policies can not operate in the form of the orders or the guidelines.

While working out the recommendations concerning the dividends reflection as an accounting policies element one should take into consideration that an enterprise can’t use any recommended abstract schemes and schedules without making changes but has to provide its only goals and objectives accomplishing. Each enterprise has to choose the elements of accounting policies especially concerning the dividends payments grounding on the considerations of the economic efficiency and the peculiarities of its activity.

The analysis of the literature sources dedicated to the issues of accounting policies forming shows that in` most cases the dividends are not considered as an accounting policies object. The author defines that the dividends are an accounting policies object as well as the reflection of the order of declaration and payment of dividends in accounting and reporting are the elements of accounting policies for dividends. Therefore the order of declaration and payment of dividends should be disclosed in the clauses of the Order on Accounting Policies, dedicated to the disclosure of is methodic issues.

In the PART 2 “Dividends as an Accounting Object” the order of calculating the dividend payments has been disclosed, the order of the dividends payments forecasting has been worked out, the accounting for the declaration, taxation, and dividend payments has been improved.

Generalizing the results obtained by the researchers in the part of the order of the measurement of the dividends payments, the order of measuring the assets and liabilities value, that allowed to use it while measuring the dividends (figure 2). 
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Figure 2. Defined steps of the assets and liabilities measurement

The dividends measurement is closely connected with the profit and payables measurement but simultaneously may be considered the independent one. The choice of the measurement method depends on its purpose, which is the formulation of the basic task o, the measurement. The purpose of the accounting measurement is always the defining for the specific date the actual value of the business transaction. The measurement purpose formulation gives the possibility to identify the following issues that are necessary to define: а) full and correct title of the measurement object; b) kind of assets that are being measured; c) kind of property rights that are being measured; d) measurement date. The wrongly formulated purpose may cause the application of the inadequate methodic and therefore the wrong result in the measurement of assets and liabilities.

Some of the dividends peculiarities are concerned with the fact that they are declared in the past but should be paid in the future. That’s why while measuring the dividends it is necessary to distinguish between:

1) the dividends measurement for the moment of declaration;

2) the dividends measurement for the moment of payment.

It has been defined that two dates of the dividends measurement – of their declaration and payment – should be taken into consideration during the dividends payment.

It has been defined in the thesis that the peculiarity of debts and claims on dividends is in that fact that formally the debts and claims are described not in the contract but are caused by the decision of the annual general meeting of the shareholders. Thus there appear the two-side contractual relations: from the one side the legal entity is obliged to pay the dividends, from the other side the shareholder has the right of their receiving. 

Though the agreement of the parties had been made before (when issuing the securities or purchasing the corporate rights), but they have not to be reflected on the accounts. But in case if one party completes the agreement terms the necessity of this business transaction in accounting appears.

So, the debts and the claims based on the contracts are reflected in the Balance sheet in case when they are being performed at least by the one party. The moment of performing transforms the agreement debts and claims into the Balance sheet ones.
The title of account 731 “Dividends received” doesn’t reflect properly the objects that are recorded on these accounts. In accordance with the National Accounting Statements (Standards) the declared but actually received dividends should be reflected on the account. That’s why we offer to change the title of account for the title 731 “Dividends declared”. This title will reflect properly the business events of an enterprise.

The order of the dividends declaring (the defining their amounts), depends on the chosen dividend policies at an enterprise. The world practice shows that dividend policies should be a long-term one. This states that solving the issue of the current year profit distribution it is necessary to work out the plan of development for some years. As the consequence the dividend policies are the indicator of the shareholders’ safety. Each enterprise should work out its dividend policies taking into account its own peculiarities.

The basic problems of the dividend policies are the impact of the dividends amounts on the common wealth of the shareholders and defining the optimal dividends amounts.

The dividend policies is closely connected with the governmental regulating of accounting and its direct organization at an enterprise. There are some classifications of factors in the economical literature, which have the great impact on the dividend policies forming. After their analysis the dividend policies limitations have been defined (figure 3).
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Figure 3. Limitations to be taken into account during the dividend policies working out 

The order of compensating the shareholders the part of the monetary income connected with their payments terms delay as well as reflection of this transaction on accounts has been worked out by the author. The compensation should be made in case of delay of the monetary incomes payments, dividends declared to the shareholders of one or more months. Taking that into account the Statement on the order of compensating for the shareholders the loss of part of dividends connected with their payments terms delay.

The possibilities of the accounting data use for the forecasting the dividends payments are presented in the thesis. It is suggested to make the forecast calculation basing on the accounting data in the order as follows (figure 4).
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Figure 4. The offered order of the forecasting the dividend payments 
on the accounting basis

Using the information obtained in such way and on the example of the Public Limited Company “Galiyevsky maslozavod im. V.F. Mazurkevicha” data the impact of the economy and the administrative expenses, distribution expenses amount increase as well as the product cost increase on the dividends amounts has been evaluated. The impact of the proportional economy of all the expenses of the enterprise on the dividends amount may be presented as follows (figure 5). 
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Figure 5. The impact of the proportional change of expenses 
of an enterprise on the dividends amount of the “Galiyevsky maslozavod im. V.F. Mazurkevicha” partners

According to the offered method the dividends amounts may be forecasted as well as impact of the indicators of activity of any enterprise on it may be estimated. 

For the first time the author has analized the history of reflection of transactions, connected with the dividends payments, on accounts of 26 Charts of Accounts of different countries. Thus the tendencies were defined as follows:

1) appearance of an account is caused directly by the changes in legislation regulating dividends’ payments as well as the corporations acivities as a whole;

2) the set and the titles of accounts, which are used for transactions with dividends, depend directly on the level of development of the country’s stock exchange.

Active legislation of Ukraine doesn’t offer the definitions of the concepts “shareholder” and “partner” of the business entity, thus they are being often misunderstood. It has been found out that these two concepts are similar but not equivalent. In general, the subject of the civil law, while signing up a Memorandum of Association and meeting the obligations under the contract, is considered to be a partner of the business entity. The partner becomes an owner of the corporate rights after the state registration of the new business entity takes place and he turns over his contribution. However, the partner like any other shareholder of the enterprise can turn over these rights to the third parties, losing the state of the business entity shareholder. The state of the partner is being reserved after him. 

The impact of the different factors on the organization of accounting for transactions on declaration, taxation and payments of dividends has been researched. An accountant must to organize accounting for dividends in order to obtain the information on the amounts of payable dividends and tax on dividends without the extra labor expenses. 

The author has found the present drawbacks in accounting for transactions with dividends for the purpose of the sound structure of synthetical and analytical accounting. Taking into account that net profit (losses) per common share is defined by division of the difference between the amounts of net profit (losses) and the amount of dividends per preference shares into the average annual quantity of the ordinary shares in turnover, the data is to be reflected in accounting as follows: 1) net profit (losses); 2) amount of dividends on the preference shares; 3) the quantity of ordinary shares.

Using the principles of accounting computerization, the main purpose elements have been stated. These elements are to be used while forming the requirements for the accounting program in the part of accounting for dividends. The typical accounting entry for dividends declaration is proposed to introduce into the set of the typical entries with the automated testing of Profit and Reserve Capital accounts balance.

Taking into account that dividends tax is type of the income taxes, and the amount of declared income tax is reduced by the amount of paid income tax to budget, the transaction of the reduction of income tax by the tax on dividends has to be reflected on the accounts by the entry as follows: 

Account 98 “Tax on Profit from the Ordinary Activity” is credited; and account 641 “Taxes Payable” is debited.

Accounting for dividends on the common and preference shares has to differ not only by the giving the source of payments, but also by giving the type of shares. The model of multilevel analytical accounting, which is used for accounting for transactions with dividends, has been worked out on this basis (Figure 6). 

Therefore, the amount of tax on the preference shares can be seen due to the simple unite of the trial balance of the accounts 671.N.2 і 671.N+1.2. opening of the accounts assists in presenting the report (internal and external ones), where such indicator is being used. Amount of dividends per preference shares is necessary for reaching the purposes, set up by the Statements (standards) of accounting 24 “Income per Share”, and which include the following: calculating the net profit (losses) per a share as well as corrected net profit (losses) per a share.

The author has grounded the opening of the analytical account “Reinvested Dividends” to the account “Declared Dividends Payable”, as well as the point that there is no need for analytical accounting for legal entities and individuals. 
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Figure 6. Scheme of multilevel analytical structure for the accounts 67 “Settlements with Shareholders” і 64 “Taxes and Duties Payable”

The peculiarity of the documentation of declaration and payment of dividends is that documentation of dividends payment mainly depends on register’s functions, which were authorized by meeting of shareholders. Documentation of transactions with dividends has to meet the principles as follows:

1) document must serve as a register of synthetical and analytical accounting;

2) documents must correspond with registers;

3) documents must provide the information necessary for comparing the financial reports with its comments.

It has been proposed that the corporations should provide the possibility of transformation of register “Dividends Payroll”, which has been worked out by the author, into the electronic form. 

PART 3 “Reports of Enterprises in the Part of Dividends” is dedicated to the improvement of the reflection of information on dividends in the reports aimed to managerial decisions making, as well as working out the methods of dividends control for the reports confirmation.

The accounting reports indicators, which characterize the financial results as well as profit distribution, are used for the control after business-plan performance (fulfillment), the completeness and promptitude of settlements with partners.

In Ukraine the order was established obliging the corporations to present their reports for the State Commission on Securities and Stock Exchange. The reports must be certified by an auditor (auditors’ firm).

Financial reports presentation by the corporations is getting more important, because unlike other organizational-legal forms of business, the partnerships are characterized by the specific category of users – partners. This point can be confirmed by the fact that during the time of corporations’ existence the issues concerning their reports have been brought up by the contemporaries as debatable, and though the interests of the users of information, contained in the financial reports, have remained the same, the disclosure of the information have changed, mainly, to the benefit of the shareholders, but not the controlling parties. This tendency can be considered to be a positive one.

The main regularity, which has remained on of the stages of the reporting development, is the constancy of the purpose of presenting reports: fiscal and social. Thus the first and foremost purpose of public reporting is providing the legal information about the enterprise state. The personal solution of the question whether the complicated reporting forms are necessary for reaching the goals of reporting, has been offered.

The common principles of preparing the reports are set up by the legislation of Ukraine, but their practical implementation has turned to be very problematic, that is caused by the reasons as follows:

1) application of the balance policies. As a rule the purpose of balance police is decreasing of the profit amount. This is carrying out in limits of legal legislation with purpose of decreasing of the fiscal pressure or the amount of dividends;

2) the willing of the controlling institutions to wider affording of the information, what complicated the requirements of the report giving to the correspondent institutions. Mostly it considers the Form “Notes to the Annual Financial Statements”. The structure of this form requires much labor and time spendings. Even though, misunderstandings and requests from users cannot be avoided. There is no particular information about the amount of the dividends and the order of their payment in the Notes, but shareholders are interested exactly in this information. At the same time the considerable part of the other indicators from Form 5 duplicates the data of the forms of the financial statements.

In the author’s opinion, especially in case of the non-profit results of the enterprise, the shareholders are more interested in the detailed information, but it is unsound to disclosure such the detailed information in financial reports, as it can threaten keeping of the commercial secret of an enterpise. The setting up the complicated, numerous and confusing reporting forms is unreasonable, and can cause the extra expenses.

The Notes to the Annual Financial Statements should include the general measurement of the enterprise transactions of the accounting year as well as the forecasts for the future year. 

The author has found that the dividends are recorded in the financial statements in ways as follows:

1) expanded way (the profit distribution is liable to the detailed disclosure in the financial statements);

2) balance way (liability payable to the shareholders is recorded separately in balance sheet). 

The author has grounded the point that reflection of the profit distribution order should be as follows: 1) amount of profit tax; 2) amount of reserve capital; 3) amount of dividends; 4) retained earnings.

The author offers to include the entry “Dividends in arrears” into the balance sheet of an enterprise, which will provide the possibility of calculating the amount of liability basing on one central report. The issue concerning the control for transactions with dividends has not been considered in the economical literature and, therefore, it has negatively influenced the working out of its theoretical and methodical grounds. 

Accounting for dividends is regulated by legislation. This causes the detection of a great number of misstatements as a result of auditing. The accountants make different methodic and arithmetical mistakes, and their consequences influence the financial results and, therefore, dividends amount. 

Taking that into consideration is it recommended to carry out the study of transactions with dividends by preceding, current, and successive control. The thesis contains the review of the definite methods and ways of each stage of control

The requirements the control has to meet as well as the set up purposes of auditing and control for transactions with dividends have been defined for method of carrying out the control (figure 7).
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Figure 7. The offered subjects, objects and the information sources of control for transactions with dividends

For the first time the author has concretized the subject and object of auditing and control for dividends; the complete list of information resources for the needs of auditing and control for transactions with dividends has been made. The worked out program for auditing for transactions with dividends, being not enough disclosed earlier in the literature, has a significant practical value.

It has been suggested by the author to form and send the special letter-request at the beginning of inventorying of dividends in order to get the information about the condition of settlements on dividends with the enterprise, which is being checked, with the aim to gather all the necessary data on the settlements condition by the end of aufiting of transactions with dividends. The sample of the above-mentioned letter is given in the thesis. The report, which is suggested to be used for recording the results of inventorying of liabilities on dividends, has been worked out.

The comparative characterisitics of the Ukrainian and the Russian legislation in the part of the management authority concerning the dividends declaration and payment has been carried out in the thesis.

After the analysis of the legislation regulating the dividend policies has been carried out; the necessity of adopting the separate law on the corporations and especially the part on dividends declaration and payment becomes clear. That would enable to defend the interests of the shareholders, as well as the staff of an enterprise.

Taking into consideration the fact, that auditing is one of the methods of the successive business control, besides, the issue of auditing for transactions with dividends in the economic literature is practically neglected; the methods of carrying out preceding, current and successive control for dividends has been worked out in the thesis. The program of auditing for transactions with dividends has been offeered by the author; the main purposes of auditing for the transactions with dividends have been defined; the subject and the objects have been clarified. To provide the high quality of control the form of the letter-request concerning the state of settlements on dividends has been worked out.

CONCLUSIONS 

The theoretical generalization has been provided in the thesis; the solving of the scientific problem, concerned the scientific and method approaches and practical recommendations for accounting and control for transactions with dividends, has been offered. The scientific research allowed finding out the following aspects:

1. The definition of the term “dividend” in the economical literature doesn’t have the only meaning that causes the indistinct usage of this term in accounting. With the aim to clear understanding of the concept Dividend it has been offered to apply the structure of the definition as follows: the dividend is 1) for the dividend payer – a share of the net profit after taxation, which is distributed between the owners of the corporate rights; 2) for the shareholder – income from the corporate rights. 

2. The dividends payments development had been taking place under the essential impact of the Rome partnerships, the mediaeval merchants unions, the colonial companies, the merchant guilds, the Italian military companies, the pirate fellowships of England, as well as the first Stock Exchanges appearance. Their impact on the dividends payments development and accounting for dividends has been researched for the first time in the thesis. While researching the accounting issues of the Soviet period it has been proved by the author that payments from the funds of an enterprise of state form of ownership had no features of the dividend payments. But the rich experience of the working out the funds forming methodic and using of the cash from them that had been obtained during the 70 years has become the basis, on which the profit distribution nowadays as well as the dividends fund forming is taking place.

3. Some of the dividends peculiarities are that they are declared in the past but are to be paid in the future. That’s why while measuring the dividends it is necessary to distinguish between: the dividends measurement for the moment of declaration and the dividends measurement for the moment of payment. Therefore the order of measurement of declared and paid dividends has been worked out in the thesis.

4. To avoid the shareholders’ rights violation the order of compensating of delays of the monetary income payments has been worked out. It has been offered to calculate the amounts of these compensations taking into account the inflation level.

5. The forecasting order of the dividends payments which enables to make up the scheme of impact of the enterprise activity indicators on the dividends amounts has been offered. The forecasting order is grounded on the calculating of the profit amount by the averaging entries and reduction of the Balance sheet to two items – “Cash” і “Profit”.

6. The following aspects should be taken into account when organizing synthetical and analytical accounting for transactions with dividends: 1) the source of dividends payment; 2) dividends taxation; 3) the receiver of the dividends (individual or legal entity, resident or nonresident); 4) comparing the dividends tax with income tax. The model of analytical accounting for dividends has been worked out with an aim of operating information on declaration, taxation and payment of dividends.
7. Pointless of disclosure of the detailedinformation concerning the dividend policies of an enterprise in the Notes to the Financial Statements has been proved; as it threatedns the keeping the business secret of an enterprise. Two ways of recording dividends in the financial statements have been grounded and offered as follows: expanded way (the distribution of income is liable to the detailed disclosure in the financial statements); balance way (liability payable to the shareholders is recorded separately in balance sheet). The balance sheet item „Dividends in arrears” has been offered to introduce.
8. The methods of carrying out the preceding, current, and successive control for transactions with dividends, which provides meeting the requirements for the control of transactions with dividends, has been worked out. The internal departments, which perform the preceding, control (Planning and Economic Department, Staff and Wages Department, Accounting Department, Finance Department etc.) The program of auditing for transactions with dividends has been worked out on the grounds of the definite requirements to control carrying out. The purposes of auditing for transactions with dividends have been set up; subject and object have been clarified. The form of letter-request concerning the state of the dividends payable has been worked out.
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АНОТАЦІЯ

Мох’д І. М. Аль Нажжар. Облік і контроль дивідендів (на прикладі підприємств Житомирської області). – Рукопис.

Дисертація на здобуття наукового ступеня кандидата економічних наук зі спеціальності 08.06.04 – бухгалтерський облік, аналіз та аудит. – Інститут аграрної економіки УААН, Київ, 2003. В дисертації визначено сутність поняття “дивіденд”, вперше визначено вплив форми організації підприємницької діяльності на організацію обліку дивідендів шляхом встановлення взаємозв’язку між тенденціями розвитку акціонерних товариств, формами виплати дивідендів та їх обліком, що дозволяє прогнозувати подальший розвиток обліку дивідендів; розроблена нова методика подання інформації про можливість здійснення дивідендних виплат, яка базується на даних бухгалтерського обліку і дозволяє приймати найбільш оптимальну для підприємства дивідендну політику з урахуванням зміни величини витрат підприємства. У контексті поставлених завдань автором оцінені результати, отримані в різний час дослідниками-попередниками в частині методики оцінки дивідендних виплат; удосконалено порядок оцінки дивідендів і організація аналітичного обліку, завдяки чому можна більш оперативно отримувати достовірну інформацію про стан розрахунків за дивідендами. В роботі досліджені принципи відображення операцій з дивідендами в звітності; розроблені практичні рекомендації зі зниження витрат при складанні звітності в частині розкриття операцій з дивідендами і підвищення релевантності звітної інформації; розроблено пакет робочих документів аудитора з метою забезпечення належного оформлення всього комплексу облікових робіт при контролі дивідендів, що забезпечує поліпшення якості контрольної діяльності.

Ключові слова: облік, дивіденди, дивідендна політика, корпоративні права, прибуток.

АННОТАЦИЯ

Мох’д И. М. Аль Нажжар. Учет и контроль дивидендов (на примере предприятий Житомирской области). – Рукопись.

Диссертация на соискание ученой степени кандидата экономических наук по специальности 08.06.04 – бухгалтерский учет, анализ и аудит. – Институт аграрной экономики УААН, Киев, 2003. 

Диссертация посвящена теоретическим, методическим и практическим вопросам учета и контроля операций с дивидендами. В качестве объекта исследования избраны операции по начислению, налогообложению и выплате дивидендов на предприятиях Житомирской области, предметом – теоретико-методические и организационно-практические аспекты бухгалтерского учета и контроля операций с дивидендами.

В диссертации определена суть понятия «дивиденд», что обуславливает единое понимание сущности дивидендов как их плательщиками, так и получателями для целей бухгалтерского учета. Определено влияние формы организации предпринимательской деятельности на организацию учета дивидендов путем установления взаимосвязи между тенденциями развития акционерных обществ, формами выплаты дивидендов и их учетом, что позволяет прогнозировать дальнейшее развитие учета дивидендов. Разработанная методика предоставления информации о возможности осуществления дивидендных выплат, базирующаяся на данных бухгалтерского учета, позволяет принимать наиболее оптимальную для предприятия дивидендную политику с учетом изменения величины его расходов. 

В контексте поставленных задач автором оценены результаты предыдущих исследователей в части методики оценки дивидендных выплат. Оценка дивидендов обуславливается их особенностью начисления в прошлом, а выплаты в будущем. Исходя из этого, в работе разработана методика осуществления оценки дивидендов как объявленных, так и выплаченных. Для предотвращения нарушением прав акционеров разработан порядок проведения компенсации акционерам денежных доходов в связи с нарушениями сроков их выплаты. Предложено расчет выплаты такой компенсации проводить с учетом уровня инфляции. 

Автором представлены предложения относительно построения синтетического и аналитического учета операций с дивидендами, в частности, предложено учитывать: 1) источник выплаты дивидендов; 2) налогообложение дивидендов; 3) получателя дивидендов (физическое или юридическое лицо, резидент или нерезидент); 4) сопоставление налога на дивиденды с налогом на прибыль. С целью оперативного предоставления информации по начислению, налогообложению и выплате дивидендов в диссертации разработана модель аналитического учета дивидендов.

Диссертантом отмечено, что особенностью документального оформления начисления и выплаты дивидендов является значительная зависимость документирования выплаты дивидендов от функций регистратора, возложенных на него Общим собранием. Документирование операций с дивидендами должно соответствовать следующим принципам: документ служит регистром синтетического и аналитического учета; документы согласовываются с регистрами, предоставленными регистратором; документы должны предоставляют информацию, необходимую для сопоставления финансового отчета и расшифровок к нему. Акционерным обществам предложено предусматривать возможность трансформации в электронный вид реестра в ведомость по начислению и выплате дивидендов. Исходя из установленных требований, предложена форма ведомости начисления дивидендов.

В диссертации исследованы принципы отражения операций с дивидендами в отчетности. Разработанные практические рекомендации по снижению затрат при составлении отчетности обеспечивают раскрытие операций с дивидендами для пользователей и повышения релевантности отчетной информации путем упрощения Примечаний к финансовой отчетности и введения балансовой статьи «Невыплаченные дивиденды».

Определен круг требований, которым должен соответствовать контроль операций с дивидендами, установлены задачи контроля. Конкретизирован предмет и объект контроля дивидендов, составлен исчерпывающий перечень источников информации для контроля операций с дивидендами. Разработан пакет рабочих документов аудитора с целью обеспечения должного оформления всего комплекса учета работ при контроле дивидендов, что обеспечивает улучшение качества контрольной деятельности в целом.

Ключевые слова: учет, дивиденды, дивидендная политика, корпоративные права, прибыль. 

ANNOTATION

Moh’d I.M. Alnajjar. Accounting and control for dividends (on example of Zhytomyr region enterprises). – Manuscript
Thesis for obtaining the scientific degree of Candidate of Economics on the specialty 08.06.04 – Accounting, Analysis and Auditing. – Institute of Agrarian Economy of the Ukrainian Academy of Agrarian Sciences, Kyiv, 2003. – Manuscript.

The essence of the concept “dividend” has been defined in thesis; the impact of the form of business ownership on the organization of accounting for dividends by finding out the correlation between the trends of corporations development, the forms of dividends payments and accounting for them, that allows to forecast the further development of accounting for dividends, the new methodic of presenting the information on the possibility of dividend payments, which is based on the accounting data and allows to accept the most optimal dividend policies for the enterprise taking into consideration the changes of the enterprise expenses amount. In the context of the set tasks the results obtained in different times by different researchers-predecessors in the part of the estimation methodic of the dividend payments have been evaluated by the author; the order of estimation of the dividends and the organization of the analytical accounting have been improved that therefore allows to receive faster the reliable information on the state of the settlements of the dividends. In thesis the principles of reflection the transactions with dividends in the statements have been researched; the practical recommendations concerning the reducing the expenses while preparing the statements in the part of the disclosure of the transactions with dividends and increase of the relevance of the reporting information have been worked out; the set of the auditor’s working papers with the aim to provide the proper arrangement of the set of accounting procedures during the dividends controlling which provides the quality improvement of the control activity has been worked out.

Key words: accounting, dividends, dividend policies, corporate rights, profit.
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