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Abstract
Islamic banks and The global financial crisis

Reality and challenges

Professor Dr. Harby Arikat
University of Petra

Amman- Jordan

We have seen the last quarter of the twentieth century and the
beginning of the twentieth first century and the atheist movement to
the start of a rapid march of Islamic banks and spread in various Parts of
the world, and it has achieved significant success, providing Islamic
banking away from the formulas of a privileged debt and riba ( Rate of
Interest ), which focuses on the work of commercial and specialized
banks in the world

Islamic banks deal in the sales of the three Islamic ( speculative,
murabaha and participation) of any part of the provisions and rules of
Islamic law, and not to deal with riba is the commitment of the guidance
the Holy Quaran, as financial institutions, investment and development
aimed at pooling funds and achieve the optimum utilization of building
the Islamic society of social solidarity

This world is in dire need today for a rational system for after this storn
that the application of financial and economic system of Islam away
from the arrogance, injustice and greed of the capitalist system of
contemporary economic systems and others unresolved problems

The biggest mistake of the capitalist west, is the reason for hope on
interest as an instrument of financing, and hit the wall of western



warnings of senior economists, from the seriousness of the devastating
effects of theis system, pointing out that the solution to this crisis in the
mainstream system of self — financing , through the participation and
benefit from this model by Islamic banks, and also focus on investment
in productive project, not the investment of money and paper and
placebo.

In order for the global financial system out of the dark tunnel of the
current global financial crisis has to be realistic alternative is the Islamic
banking system and the imposition of strict control by the central banks
of all units with the restructuring of the global financial system through
the development of controls and clear of the foundations of control and
supervision of the banking systems in general and the adequacy of
capital , in particular, the adoption of policies and stricter banking firm,
in particular with regard to the management of liquidity, profitability ,
credit risk management . Islamic finance is based on the system to
participate in the profit and loss associated with investing in real
projects, credit, interest and denied the money because money is owned
by God and human beings in this mstkhalafin money for the benefit of
the public and not private benefit and to bring money to the satisfaction
of slaves of God in the service of God

The study consists of three chapters:
Chapter 1 : deals with basic concepts about the Islamic banks.

Chapter 2: the global financial crisis : causes and implications, and
repercussions on the world

Chapter3: In dealing with Islamic banks and the global financial crisis and
finally the executive summary and recommendations.

The objective of this study is to identify the reality of Islamic banks and
the challenges of globalization as well as the scientific implications of the
financial crisis on the Islamic bank and non —Muslim bank in many
countries of the world and what is the original method to solve this crisis






